1 SUBSTANTIVE REQUIREMENTS IN RESPECTIVE OF SECTION 42

Enable an accountable institution to identify, assess,42(2)(a) he RMCP as a whole, by definition, fulfils this
monitor, mitigate and manage the MLFT risk to which it unction.
is exposed

Determine how an accountable institution will ensure that42(2)(c) Clauses 6.1 to 6.2 strictly prohibit

it does not deal with anonymous or fictitious clients accountable institutions from dealing with
such clients by requiring that all clients are

subjected to the CDD procedures, which
are meant inter alia to confirm clients'
existence.




Determine how the accountable institution will compare42(2)(e) o Clause 9.1 — ongoing due diligence
uture transactions against the knowledge of a client at
he accountable institution's disposal

7 Set out the ongoing CDD procedures in the case 0f42(2)(g) Clause 9.1 — ongoing due diligence
business relationships

Describe how an accountable institution will confirmi42(2)(i) e Clause 11.1 - lists a number of suggested
existing information if doubts arise as to its accuracy ways in which information can be confirmed
if doubts arise in relation thereto
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Set out how an accountable institution will terminate an
existing relationship when it cannot conduct a CDD,
obtain information about the business relationship, o
conduct an ongoing CDD

Determine how the accountable institution will distinguish
between clients of low risk and high risk, and how the
CDD procedures will differ for each

Detail the criteria to be used in deciding when
ransaction or activity is reportable to the FIC

42(2)(k)

42(2)(m)

Clause 12 — it sets out how this is to be|
done, and the Risk Officer plays a central
role in the termination but relies heavily on
information provided by the Employees

Clause 5 — sets out the binary approach to
risk, in terms of which a low-risk client is
simply one that does not meet the definition
of a high-risk one.

Clause 8 — the CDD tables contain different
columns for low- and high-risk clients

Clauses 15.1.1 to 15.1.6 — these set out the|
categories of information that trigger a dut
to report to the FIC
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Provide for how:

the RMCP will be applied across branches,
subsidiaries and foreign operations;

the accountable institution will determine whether,
the RMCP's implementation is possible in a
foreign country hosting one of its foreign
branches or subsidiaries; and

the accountable institution will inform the FIC if
the RMCP is impermissible in such foreign

42(2)(a)

countr

Indicate whether any provisions of section 42 are not42(2A)

applicable, with justifications

N /A — the template RMCP does not cater for|
branches or foreign operation. The decision was to
leave this aspect because of the sheer complexity|
thereof, the thinking being that those agencies that
operate franchises, branches and foreign
businesses would have the wherewithal to address
this in when customising the template RMCP

N /A — no provisions was made for inapplicable
sections. Agencies with no franchises, branches o
oreign operations will, of course, have scope to
mention that section 42(2)(q) is inapplicable




